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April 25, 2016 

 

Monica Jackson 
Office of the Executive Secretary, Consumer Financial Protection Bureau 
1700 G Street NW 
Washington, DC  20552 

Re: Comments on Interim Final Rule; Operations in Rural Areas under the TILA 
Docket No. CFPB-2016-0013; RIN: 3170-AA59 

Dear Ms. Jackson,  

I am writing on behalf of the California and Nevada Credit Union Leagues (Leagues), one of the largest 
state trade associations for credit unions in the United States, representing the interests of more than 350 
credit union members and their more than 10 million members/consumers. The Leagues welcome the 
opportunity to provide comments to the Consumer Financial Protection Bureau (Bureau) on its Interim 
Final Rule regarding Operations in Rural Areas under the Truth in Lending Act and its implementing 
Regulation Z.  

The Interim Final Rule implements the Helping Expand Lending Practices in Rural Communities (HELP) 
Act, which was passed by Congress and signed into law by President Obama last year as part of the 
Fixing America's Surface Transportation (FAST) Act. 

Regulation Z permits small creditors operating in rural and underserved areas to: (1) originate balloon-
payment qualified mortgages, (2) originate balloon-payment high-cost mortgages, and (3) be exempted 
from the requirement to establish escrow accounts for higher-priced mortgages.  

The Interim Final Rule amends Regulation Z and broadens the number of small creditors eligible for the 
exemptions by removing the limitation that an eligible creditor must operate predominantly in such areas. 
Under the interim final rule a creditor that originates one covered transaction in a rural or underserved 
area qualifies for the exemptions.  

The Leagues commend the Bureau for acting quickly to implement the HELP Act. We fully support the 
Bureau’s amendments that establish the level of operations to be the origination of only one covered 
transaction in the preceding calendar year. We believe this threshold appropriately implements Congress’ 
intention to expand the number of small creditors eligible for the above exemptions and will improve the 
availability of credit in rural and underserved areas.  

The Leagues also respectfully recommend the Bureau go further and allow any mortgage loan held on a 
credit union's balance sheet to qualify as a Qualified Mortgage (QM). Treating loans that remain on a 
financial institution's balance sheet as QM loans is appropriate, as the lender assumes the entirety of the 
risk and is subject to all applicable safety and soundness supervisions from their prudential regulators. 
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In conclusion, the Leagues fully support the amendments to Regulation Z and thank the Bureau for taking 
swift and appropriate action to implement the HELP Act. We encourage the Bureau to also consider 
amendments to the QM rules and exempt portfolio loans from those rules. Thank you for the opportunity 
to comment on the Interim Final Rule and for considering our views.  

Sincerely, 
 
 

Diana R. Dykstra 
President and CEO 
California and Nevada Credit Union Leagues 

 
 


