
 
 
 

 

August 23, 2017 

 

Department of Business Oversight  
Attention: Regulations Coordinator, Legal Division 
1515 K Street, Suite 200 
Sacramento, CA  95814 
regulations@dbo.ca.gov 
 
Re: Comments in Support of PRO 03-15 – Credit Union Bylaws Repeal 
 
Dear Commissioner Owen,  

I am writing on behalf of the California Credit Union League (League), one of the largest state trade 
associations for credit unions in the United States, representing the interests of more than 320 credit 
unions and their more than 10 million members/consumers in California.  

The League fully supports the proposed regulatory action that would repeal the requirement that credit 
union bylaw amendments be approved by the Commissioner of the Department of Business Oversight.  

Currently, section 30.105 of Title 10 of the California Code of Regulations requires credit union bylaw 
amendments be approved by the Department of Business Oversight (DBO) Commissioner. The DBO 
proposes to remove this requirement and instead rely on the review of a credit union’s bylaws and any 
amendments during the credit union’s examination, which occurs at least once every two years

1
. 

The proposed regulation would not change the DBO approval requirement for field of membership (FOM) 
expansions. Section 30.60 of Title 10 of the California Code of Regulations would rightfully continue to 
require prior approval of the DBO Commissioner for FOM expansions. The only amendment to this 
section is that the application packet for a FOM expansion would not need to include the bylaw 
amendments and reference to repealed section 30.105 would be deleted.  

The League agrees with the statements made in the DBO’s Initial Statement of Reasons for the proposed 
regulatory action, including that review of a credit union’s bylaws during a credit union examination 
provides sufficient oversight of the bylaws. If, during an examination, a bylaw amendment is found to be 
inconsistent with the law or contain unsafe or unsound practices, the DBO has the authority to require the 
credit union to revise the bylaw amendment. Given that the DBO reviews a credit union’s Bylaws during a 
credit union examination, the requirement for prior approval from the DBO is an unnecessary step that 
costs the DBO and credit unions time and money.  

Repealing the bylaw approval requirement will provide regulatory relief to credit unions and free up DBO 
resources. Therefore, the League recommends approval of the proposed regulatory action. Further, we 
encourage the DBO to file the final regulations expeditiously with the Secretary of State and recommend 
the regulations become effective immediately upon filing. 

Thank you for the opportunity to comment on the proposed regulatory action and for considering our 
views. If you have any questions about our comments, please do not hesitate to contact me.  

Sincerely, 

 

 

Diana R. Dykstra 
President and CEO 
California Credit Union League 
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