
CALIFORNIA, 30TH DISTRICT CONGRESSMAN Bw&u SHERMAN

April 8, 2020

The Honorable Jerome H. Powell
Chairman
Board of Governors of the Federal Reserve System
20th Street and Constitution Avenue NW
Washington, DC 20551

Re: Regulation D Transfer Limits

Dear Chairman Powell:

COVID-19 has presented the financial services industry with an unprecedented challenge. The
Board has taken several steps since the start of crisis to boost the economy, ensure adequate
liquidity and to protect consumers from financial ruin. However, during the current crisis,
consumers are buying critical goods and services intended to help them and their families during
the shelter-in-place orders or tend to their health. Providing temporary relief from the
Regulation D transfer limit would make it easier for credit unions, community banks, and other
financial institutions to give members access to their funds.

The Regulation D transfer limit can affect a consumer’s ability to move funds. The Board’s
Regulation D ( 204.2(d)) establishes a limit of six transfers per month from a consumer’s
savings (or money market) account when made by various “convenient” methods. Once a
consumer has reached their Regulation D withdrawal or transfer limit, funds can no longer be
electronically transferred from their affected savings account. After the sixth withdrawal or
transfer, the only way to access funds is in person or by using an ATM.

We appreciate the Board’s concern for the financial well-being of consumers affected by
COVID-19. In light of Americans being asked to stay home for their own protection and that of
others, I recommend the Federal Reserve temporarily raise or waive the Regulation D transfer
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limit to make it easier for credit unions, community banks, and other financial institutions to give
members access to their ftnds.

Any change to the rule should be extended only for the duration of the crisis and be ended when
the national emergency declared by President Trump on March 13 is formally ended.

Thank you for your consideration of the matter.

Sincerely,

BRAD SHERMAN
Member of Congress


