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The California Credit Union League (CCUL) is proud to sponsor Senate Bill 269 and its efforts to 
update and strengthen the credit union state charter. Credit unions have the option of either being 
state-charted or federally chartered entities. Federally chartered credit unions are regulated by the 
National Credit Union Administration (NCUA) and in California, state-chartered credit unions are 
regulated by the Department of Financial Protection and Innovation (DFPI). Both federal and state 
governments periodically update their charters to stay competitive in their appeal and to create an 
even playing field in the dual charter system. This bill makes necessary updates to the state charter 
and upholds the incentive for state-chartered credit unions to benefit from having a regulator with 
a local perspective. SB 269 allows credit unions to keep up with the ever-changing landscape and 
best serve their members and communities across California.  

SB 269 includes the following provisions: 

1. Expulsion: Under existing Fin. Code §14456(b), the board of directors may expel members 
for certain enumerated reasons. The bill will add abusive behavior as a reason that a 
member can be expelled from the credit union and will allow the board of directors of a 
credit union to delegate expulsion authority to a committee. 
 

2. Appeals process: SB 269 changes how an expelled member may appeal by removing the 
antiquated special meeting requirement in Fin. Code §14801 that is both costly and 
inefficient. Instead, this bill will allow the expelled member to appeal directly to the board 
of directors or delegated committee that expelled the member. The member can either 
appeal the expulsion in person or in writing unless the member was expelled for abusive 
behavior, in that case, the member is only allowed to appeal the expulsion in writing. 
 

3. Parity with federally chartered credit unions and other financial institutions:  
a. Currently, federally chartered credit unions and low-income designated credit 

unions can accept nonmember deposits from other credit unions, but California 
state-chartered credit unions cannot. SB 269 would amend Fin. Code §14851 to 
allow state-chartered credit unions to accept nonmember deposits from other credit 
unions, which can help credit unions meet liquidity needs and increased loan 
demand.  
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b. Currently, Fin. Code §14250 allows for an examination made by DFPI in conjunction 
with or with assistance from the National Credit Union Administration (NCUA) or 
another state credit union regulatory agency to be deemed an examination of the 
commissioner. DFPI also permits alternating exams for California state banks. This 
bill provides parity for credit unions by adding permissive language to allow for 
alternating exams with the NCUA.   

c. SB 269 provides parity with federally chartered credit unions by redefining the terms 
“official’ and “officer” in Fin. Code §15050 and limiting loan restrictions to directors 
and members of the supervisory committee, audit committee, and credit 
committee. 

 
4. Technical Changes: 

a. Fin. Code §14655 authorizes the purchase of whole loans as a permissible 
investment. In a redundant section, Fin. Code §14959, that was added by AB 2862 
(2018), also authorizes the purchase of whole loans under the loan authorities. This 
bill strikes Fin. Code §14655. 

b. Credit unions are subject to California’s Unclaimed Property Law and must escheat 
dormant property, as defined, to the state. The escheatment of account funds does 
not automatically result in the termination of membership. Fin. Code §14811 
authorizes a credit union to place a member in “inactive status” when the member 
has no outstanding obligations with the credit union and the member’s share 
account is below the amount established by the bylaws. Fin. Code §14807 
authorizes any member to withdraw from membership in the credit union at any 
time. This bill would redefine a voluntary “withdrawal” of membership to include 
circumstances where a member has no outstanding obligations with the credit 
union and whose share account balance is zero or negative, including when all 
account funds have escheated to the state or where inactive status has not been 
cured 90 days. This creates a streamlined process for escheated accounts to be 
closed rather than maintained in an “inactive” status. 

c. Adds members of the audit committee to the list of persons prohibited from 
receiving any compensation except as specified. 

The California Credit Union League is proud to sponsor SB 269 and applauds Senator Portantino for 
his efforts to enhance the credit union state charter allowing credit unions to better serve their 
membership and improve the financial well-being of our communities. We urge members of the 
California State Legislature to support SB 269.  

If you have any questions regarding the California Credit Union League’s position, please contact 
Robert Wilson at (916) 325-1366 or robertw@ccul.org. 
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